
Is my tuition reduction benefit considered taxable income? 

Who will be taking 
courses at APSU 

My spouse/child 

What type of courses will 
Your spouse/child be 

taking? 
What type of courses will 

You be taking? 

Undergraduate Graduate Undergraduate 

No, this benefit is not taxable to 
you under IRC 117. 

Under IRC 127, the amount of qualified 
tuition reduction for graduate studies is 
excludable from gross income for tax 
purposes up to $5,250.00 for the 
employee.  Anything over $5,250.00 is 
added to your gross income for tax 
purposes. 

No, this benefit is not 
taxable to you under 
IRC 117. Will this course or degree 

maintain or improve my job 
skills?

No 

Under IRC Sections 127 and 162, if the employee 
is taking courses or seeking a degree to help 
maintain or improve performance in the 
workplace then the benefit is considered non-
taxable to the courses that apply.  A job related 
tuition form will need to be completed for each 
course taken and signed by the supervisor.  

Myself 

Could you quit your job once you complete 
your course or obtain your degree and be hired 
in a different work field or profession than you 
are in today?

Yes 

Yes No 




